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The Money
for Economic
Fix IsThere

a Candidates are shunning .
the D words—depression,
demilitarization, democracy.

he 1992 election is aiready being de-

fined, as candidates join in avoiding
three prohibiked topics: deprassion, demil-
itarization and demoeracy.

The hallmarks of depression are all
around. Every large city nas shacty towns
lixe the “Heovervilles” of the 1930s. Real
unemployment ratés approach 15% and
milligns are left without income as jobless
benefits are used up. Waler mains burst,
roads and school builditrgs crumbie, Horar-
ies are shut down and casualties in under-
funded hospitals are a medical scandal.
.8 infant morzality, paverty and illitera-
c¥ rates-are among the industrialized
world's werst. These conditions mark a
major new product of the American econo-
my: 3 Srowing castoif population left w be
ignorad. ‘The presenl depression is also
marked by deindustrialization, a5 entire
American industries have heen wiped out,
with factories and surrounding cormmuni-
ties turned inte wasteland.

In the quest for easier and larger profits,
managers have cut industrial research and
modernization’ of plant and equipment.
There have been no such cuts for the
Pentagon, however, whose annual budgets
exceed the net profits of all U.8. corpera-
tions. Civilian deindustrialization and the
Pentagon's drain on capilal resources have
produced 4 tidal wave of U.S. production
incompetence, cironic trade imbalance
and a shrinking dotlar, and hawve leit cilies
and states withoul resources for publie
facitities and services.

Amid this persistent decay, ihe tradi-
tional Keynesian medicine of increased
government spending (as for defense} is
Tnainty irrelevant as an ancidepressant.
Larger consumer purchasing power can
have only maderate employment eifect,
since so much of what we buy js impotted.

‘The damage from long neglect w the
country's infrastructure is massive, and
repairing it would require a conlinuing
capital guttay of at least $180 billion a year.

Bur the money is availahle. That sum is
equivalent to ihe annual US. military
spending on the Nerth Atlantic Treary
Organization, even though Western Eu-
rope no longer confronts a substantial
military threat. An additional 382 billian
can readily be gotten by reversing Rea-
gan's lavish tax break to the rich and
restoring 1979 income-tax rates. Beyond
that. 3 demilitarization process—orderiy
and internationally agreed—would release
from the budgets of the Pentagon vast
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I
‘The damage from long
neglect to the country's

infrastructure is massive, and
repairing it would require a
continuing capital auttay of at

- least $150 billien a year. But
the money is available.”

—

.resources {0 rebuiid our country.
But at¢ candidate is taking on the

. military-industelal complex.

Aboue § million Americans are employed
by the Pentagon and its MAin COMETAcEoLs.
To safeguard their sconomic futures. de-
militarization must he parafleled by eco-
nomic conversion for the military factories,
bases and laboratories, Taking 2 lesson
from the U.8. economy's adjustment alter
World War 11, and allowing for the speeial

. conditions generated by the long Cold War,

the printeipal requirements af a conversion
policy become clear.

These must incluge:

— Advanee planning at each military
faeility ior conversion Lo civilian markets,
s0 the changeover process can Degin as
soot as a Pentagon eantract is severed.

— Loeal authorily for organizing con-
version at each facility, to aveid ineticel
bureaurratic eontrol fram distant. Wash-
ington.

— Both management and working pes-
ple must be enlisted in alternative-use
commitlees. 6 harness knawtedge and
commitment for preparing conversion to
civilian tasks.

House Resolution 441 by Rep, Ted Weiss
(D-K.Y.), contains these and supporting
measures.

No presidential candidate has declared a
clear position on these issues. In the
apsence of reai chaices on wital national
policies, the decay will enatinue and tha
electorate will be increasingly vulnerahts
toultranationalist and racist demagogues.

At stake here is no ahstract princicle of
political philesophy, Demacracy eeases to
funetion when peliticians evade eritical
jssues, when unyieléing political institu-
tions earn wholesale distrust and when
government fosters unbridgeable econom-
ie inequality.

The 1982 2iection choices will be serious
only If pol 1 parties debate plans for
escaping depression and rilitarism, and
heed the people who have lemg been
deprived of competetit public services.
That is essential for securing reat political
freedom in the United States.

Seymour Melmar i professor emeritus of
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