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‘The Federal Connection

Something is missing from the dis-
cussion on New York's tinaneial erisis,
The wageds of policemen, schosl-
terchers, and the productvity of
sanitationmen and of city employes
penerdlly, do not explain the debacte,
The missing factor is tha Faderal con-
nection by which New York City and
the state are drained of tax dollars
whils forcad . to bear extrasrdinary
burdeny as a result of Federal policies.

Zach ysar from 1565 to 1967 (the
last reported years) the Federal Gov-
ermment extracted from New York
State $7.4 biilion more than it spent
thers for al] Purposes. By contrast.
California received $2 billion & year
more than it paid 1o the Government:
Vieginia gat $1.3 biilion, net; 2nd Texas
received ¥1 billion ne each year |

The Federal Government has been

 milking the ecomomiy of New York
State (and Tiinois, Michigan, Pennsyl-
vanin, Ghie, Indiana, Wisconsin—ail of
them centers of civilian indusiry) and

ing, capital and hast
power to the states that are concentra-
tions of military indusiry and bases.

Of all the states with over $1 billion
net dram to the Federai Government,
New York Siate suffered the bigpest
loss, with Hfinois next =t $4.4 billion.

Paralleling the dirsct expleitation of
New York State, the Federal Govern-
mant's palicies imposed a set of heavy
tosts on the city and state. Federal
subsidies spurred the mechanization of
agriculture [n the American South aiter
World War II, producing a4 castoff-
Tabar- force of poor temant farmers.
The former tenant farmery drifted 1o
the great c of the North, a3 did a
wave of migranta from Puerto Rico,
also seeking opportonity.

& -Federal Government did virtu-
ally nething to support economic de-
velopment that wonld retrain, educate
and re-empioy thesa people. The
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“Great Society” progiem was never
impleiented, a1 the needed resonrces
avere furneled off for the war In
Vietnam. The city school systema and
social services pave modest support
for people whose treditiona! lives had
been shattered, As 2 conssquence
there grew up in New York and other
citiex @ substantial population of job-
less and unempicysbie peopls ron-
stituting o Jumpenproletoriat. Their
depressed condition [s accentuated by
the racial discrimination toward which
the Faderal Government practices be-
pign heglect,

A nermanently impovetished popu-
Jatian "is costly to -z surmounding
eominunity.- The very paor use more
police and fire services, mors courts,
more |ails, more smergency fnedical
<care, more socizl work, and more wel-
fare resources of all kinds than any
simmilar empioyed poplHation.

‘The social cost of 2 lumpenpraletarict
also appears in the unproduced goods

end servicas lost to the whels society ©

owing to their unemployment and un-
deremployment,

The ity government was [eft to care
for the mass of elderly poor who
cannot live on the Federal. Social
Security stipend, owing (o the infla-
tion indueted by the Federsl priority
to a permanent war cconomy.

The Federal Gavariment is respon-
sible for enforcing thé laws against
importation of #ard drugs. Tha. Fad-
ersl failure to enforce them con-
tritutes to the formation of a large
addicted population, about half of it
cellacted sn New York City. The soclal
havec that it generatey i & Federal
responsibility, until now denied and
dumped onto the New York cities of
tha United Statex.

For thirty years the Federal Govern-
ment has suosid(zed ths development
of suburban camunitles: by the tax
deduction allowed on hame mortgags
interest; by the Federal highway nei-
worlt that linked tha suburbias of the
country end gave essy Accest to
central citied, Meanwhile, urban re-
newed was naglected, So the Naw York
cities deveioped blighted - areas, -and
elty transit was left to decay, deasmed.
unworthy of Federsl largesse.

These Federa] connections apply to
ail the major metropelitan centers.
Therefore the iroubles of New Yark
City are prudently read ss an early
weming of what awails the rest. Tha
Federal Government compasnds the
damage o the New York cities of this
country by pregmipting tha citiss' tax
bases while lavishing our tzx dollars
on foreign power plays and military
edventures. -

Consider that the Federal Govern-
ment's net take from New York Stata
averaged §412 per person for the late
1660's. For the 7.8 million residents of
New York City this was a loss of 33.2-
billion per year—more than enough
to preciude any deficits in the city
budget and to support some of the
economic development for our own
people that suceessive Federal Admin-
istrations have avoided in order to
finance their own military conomy,

Therefore, the abuse and contempt
that the Gerald Fords now heap on
New York City serves & Jerious
strategy: to mobilize every sort of
prejudice that can divide a large and
diverse people; to divert sttention from.
the actuai cduses of many sconomin
problems; to divide and rule.
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